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Operational Review

Quarterly Transaction Overview

Fee Analysis

ÅIn total, the OCIO Solutions Group engaged in 165 transactions during the quarter (25 benefit payment 
transactions, 46 portfolio rebalancing transactions, 17 plan contributions, 51 LP transactions, and 26 fee 
related transactions).

ÅThe OCIO Solutions Group has negotiated reduced investment management fees for eight mandates in 
the El Paso County DB Portfolio.  As a result of these negotiations, the OCIO Solutions Group has saved 
the El Paso County DB Plan an approximate $111,580 management fees on an annual basis.

ÅThe OCIO Solutions Group initiated one legal review project for the portfolio, which was related to new 
private equity investments. Wilshire has engaged external counsels, Ropes & Gray LLP and Paul Hastings 
[[tΣ ǘƻ ǇŜǊŦƻǊƳ ƭŜƎŀƭ ǊŜǾƛŜǿǎ ŦƻǊ ǘƘŜ ǇǊƛǾŀǘŜ Ŝǉǳƛǘȅ ƳŀƴŀƎŜǊǎΩ {ǳōǎŎǊƛǇǘƛƻƴκ[t !ƎǊŜŜƳŜƴǘǎΣ ǎƛŘŜ ƭŜǘǘŜǊ 
provisions and their AML/KYC requested items. 

Documentation Review
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Transaction Review

Transaction Category Transaction Description Transaction Amount (Growth) (Fixed Income) (Real Assets) (Diversifying)

Benefit Payment Transactions Benefit Payments, Lump Sum Payments, Reversals (3,729,291) -- -- -- --

Portfolio Rebalancing Manager Redemptions/Contributions (4,506,216) 653,627 1,600,000 2,252,589 --

Plan Contributions Employer Contributions, Check Deposits 3,142,780 -- -- -- --

LP Activity Distributions & Capital Calls 5,236,300 1,726,793 854,941 (7,818,034) --

Fee Related Transactions Admin Fees, Actuary Fees, Management Fees, etc. (386,878) -- -- -- --

Transaction Description Transaction Description Transaction Amount (Growth) (Fixed Income) (Real Assets) (Diversifying)

Benefit Payment Transactions Benefit Payments, Lump Sum Payments, Reversals (3,914,735) -- -- -- --

Portfolio Rebalancing Manager Redemptions/Contributions 0 -- -- -- --

Plan Contributions Employer Contributions, Check Deposits 2,700,672 -- -- -- --

LP Activity Distributions & Capital Calls 847,015 260,976 (319,855) (788,136) --

Fee Related Transactions Admin Fees, Actuary Fees, Management Fees, etc. (85,522) -- -- -- --

Transaction Description Transaction Description Transaction Amount (Growth) (Fixed Income) (Real Assets) (Diversifying)

Benefit Payment Transactions Benefit Payments, Lump Sum Payments, Reversals (3,831,076) -- -- -- --

Portfolio Rebalancing Manager Redemptions/Contributions 2,343,355 7,756,531 (19,000,000) (599,886) 9,500,000

Plan Contributions Employer Contributions, Check Deposits 2,562,053 -- -- -- --

LP Activity Distributions & Capital Calls 720,965 291,906 1,346,511 (2,359,382) --

Fee Related Transactions Admin Fees, Actuary Fees, Management Fees, etc. (149,009) -- -- -- --

April 2022

May 2022

June 2022

Date Range Transaction Description Transaction Amount Number of Transactions

April 1st - June 30th Benefit Payment Transactions (11,475,102) 25

Portfolio Rebalancing (2,162,861) 46

Plan Contributions 8,405,505 17

LP Activity 6,804,280 51

Fee Related Transactions (621,409) 26
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Fee Analysis

Investment Fee 

(bps)
Investment Fee ($)

Investment Fee 

(bps)
Investment Fee ($)

Investment Fee 

Savings (bps)

Investment Fee 

Savings ($)

Legal and General Investment Management 

America, Inc
Russell 1000 Index Fund  $            15,612,741 5.0  $                     7,806 1.0  $                     1,561 4.0  $                    6,245 

Legal and General Investment Management 

America, Inc
ACWI x US Index Fund  $              7,253,286 9.0  $                     6,528 2.5  $                     1,813 6.5  $                    4,715 

BlackRock ACWI Min Vol Index Fund  $            24,575,984 6.0  $                   14,746 3.0  $                     7,373 3.0  $                    7,373 

BNY Mellon Investment Management U.S. Large Cap Value Equity Fund $            24,631,872 51.0  $                 125,623 30.0  $                   73,896 21.0  $                  51,727 

GQG Partners Emerging Markets Fund  $              6,547,211 80.0  $                   52,378 70.0  $                   45,830 10.0  $                    6,547 

Pacific Investment Management Company U.S. Small Cap Fund  $              5,452,658 69.0  $                   37,623 55.0  $                   29,990 14.0  $                    7,634 

WEDGE Capital Core Fixed Income Fund  $            11,110,707 35.0  $                   38,887 20.0  $                   22,221 15.0  $                  16,666 

Western Asset Management Company Core Fixed Income Fund  $            10,673,219 30.0  $                   32,020 20.0  $                   21,346 10.0  $                  10,673 

   Total Negotiated Fee Savings  $          105,857,678 --  $                 315,611 --  $                 204,031 --  $                111,580 

Investment Fee Savings
Investment Manager Strategy

Quarter End                            

Asset Balance

Standard Product Fee Schedule Wilshire Negotiated Fee 
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Documentation Review

Legal Reviews

Account Documentation Review Description
Start                     
Date

Completion 
Date

Private 
Investments

Wilshire initiated legal reviews for the new private investment 
managers' subscription/LP agreements, side letters, and their AML/KYC 
requests. Wilshire utilized the services of Ropes & Gray LLP and Paul 
Hastings LLP to review the relevant agreements and negotiate the side 
letter provisions.

4/1/2022 6/30/2022
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Market Review
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1
4

*StrategicAllocationsarecomprisedof the followingassetmixes(rebalancedmonthly)

1Growth: 100%GlobalEquity

2DefensiveGrowth: 60%LowVolGlobalEquity,40%USConvertibles

3DiversifiedCredit: 42.5%U.S.High Yield,42.5%EMD, 15%BanksLoans

4RealAssets: 43%GlobalREITS/GLI,33%Commodities,48%TIPS,9%Gold,-31%Cash

5 Defensive: 100%USCoreBonds

Market Dashboard as of July 31, 2022
DǊƻǿǘƘ ŀǎǎŜǘǎ ǊŜōƻǳƴŘŜŘ ǎǘǊƻƴƎƭȅ ƛƴ WǳƭȅΣ ŀǎ ǘƘŜ C¢ ²ƛƭǎƘƛǊŜ рллл LƴŘŜȄϱ ǊŜǘǳǊƴŜŘ фΦрр҈Φ 5ŜŦŜƴǎƛǾŜ ƛƴǾŜǎǘƳŜƴǘǎ 
were up as the 10-Year Treasury yield fell 37 basis points during the month and credit spreads tightened.
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U.S. Equity

The U.S. stock market down -16.8% for the second quarter, 
the largest quarterly drop since the global COVID shutdown 
in early 2020. Every sector was in negative territory, with 
Consumer Discretionary (-26.3%), Information Technology 
(-21.1%) and Communication Services (-21.0%) 
representing the worst performing sectors. Large and small-
cap performed similarly while growth stocks 
underperformed value.

Rising inflation, which began in late 2020-early 2021, 
continues to accelerate this year, reaching levels not seen in 
four decades. While energy is far and away the leading 
expenditure category in terms of price increases (up 35% 
for the 12-months ending May), surging prices can be found 
in nearly every segment of the overall CPI. The largest 
component of the index, shelter, is up 5.5% with the next 
largest segment, food, up 10% during the past year. Finally, 
transportation costs have accelerated with new and used 
vehicles up in the double-digits and transportation services 
up 8%. With such widespread inflationary pressures, the 
ŀōƛƭƛǘȅ ŦƻǊ ǘƘŜ CŜŘŜǊŀƭ wŜǎŜǊǾŜ ǘƻ ŀŎƘƛŜǾŜ ŀ άǎƻŦǘ ƭŀƴŘƛƴƎέ ƛǎ 
quickly dissipating.

Market Commentary
Non-U.S. Equity

High inflation has become a global issue with rates in 
Europe approaching U.S. levels. In Germany, economic 
growth is slowing on both inflation and falling exports. 
While economic indicators in the U.K. are still in the 
expansion range, measures of new orders have fallen 
while business confidence levels have slumped. In 
China, new COVID controls were imposed in some 
areas but have since been lifted ςalthough early 
economic indicators are not yet registering a strong 
return of growth.

Fixed Income

The U.S. Treasury yield curve was up across all 
maturities with the 10-year at 3.02%, up 68 basis 
points from March. The FOMC increased their 
overnight rate by 0.50% in May and 0.75% in June; 
targeting a range of 1.50% to 1.75%. Public statements 
from the Federal Reserve grew more pessimistic during 
the quarter as Fed chair Jerome Powell stated after the 
June meeting that controlling inflation at their 2% 
target, in exchange for a higher unemployment rate, 
ǿƻǳƭŘ ōŜ ŀ άǎǳŎŎŜǎǎŦǳƭ ƻǳǘŎƻƳŜΦέ
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June 2022 Asset Class Assumptions

Dev Global LT Dev ex-

US ex-US Emg ex-US Global Private Core Core High US Bond US Global Private Real US

Stock Stock Stock Stock Stock Equity Cash Bond Bond TIPS Yield (Hdg) RES RES RE Cmdty Assets CPI

Compound Return (%) 6.00 7.00 7.00 7.25 6.60 10.05 3.15 4.05 4.30 3.15 6.25 2.20 5.20 5.35 6.50 5.50 6.75 2.35

Expected Risk (%) 17.00 18.00 26.00 19.10 17.10 28.00 0.75 4.25 8.90 6.00 10.00 4.25 17.50 16.45 14.00 16.00 10.35 1.75

Cash Yield (%) 1.65 3.30 2.60 3.10 2.20 0.00 3.15 4.55 4.60 3.80 9.10 2.95 3.45 3.45 2.30 3.15 2.50 0.00

Growth Exposure 8.00 8.00 8.00 8.00 8.00 13.50 0.00 -0.85 -2.25 -3.00 4.00 -1.00 6.00 6.00 3.50 0.00 1.80 0.00

Inflation Exposure -3.00 0.00 5.00 1.50 -1.25 -3.80 0.00 -2.50 -6.70 2.50 -1.00 -3.00 1.00 1.80 1.00 12.00 4.85 1.00

Correlations

US Stock 1.00

Dev ex-US Stock (USD) 0.81 1.00

Emerging Mkt Stock 0.74 0.74 1.00

Global ex-US Stock 0.83 0.96 0.87 1.00

Global Stock 0.95 0.92 0.83 0.94 1.00

Private Equity 0.74 0.64 0.62 0.67 0.74 1.00

Cash Equivalents -0.05 -0.09 -0.05 -0.08 -0.07 0.00 1.00

Core Bond 0.28 0.13 0.00 0.09 0.20 0.31 0.19 1.00

LT Core Bond 0.31 0.16 0.01 0.12 0.23 0.32 0.11 0.92 1.00

TIPS -0.05 0.00 0.15 0.05 0.00 -0.03 0.20 0.59 0.47 1.00

High Yield Bond 0.54 0.39 0.49 0.45 0.51 0.34 -0.10 0.25 0.32 0.05 1.00

Dev ex-US Bond (Hdg) 0.16 0.25 -0.01 0.17 0.18 0.26 0.10 0.66 0.65 0.39 0.26 1.00

US RE Securities 0.58 0.47 0.44 0.49 0.56 0.50 -0.05 0.17 0.23 0.10 0.56 0.05 1.00

Global RE Securities 0.64 0.58 0.56 0.61 0.65 0.58 -0.05 0.17 0.22 0.11 0.61 0.03 0.96 1.00

Private Real Estate 0.54 0.44 0.44 0.47 0.52 0.51 -0.05 0.19 0.25 0.09 0.57 0.05 0.77 0.75 1.00

Commodities 0.25 0.34 0.39 0.38 0.32 0.27 0.00 -0.02 -0.02 0.25 0.29 -0.10 0.25 0.28 0.25 1.00

Real Assets 0.48 0.51 0.58 0.57 0.54 0.47 -0.02 0.23 0.25 0.39 0.56 0.05 0.70 0.75 0.70 0.65 1.00

Inflation (CPI) -0.10 -0.15 -0.13 -0.15 -0.13 -0.10 0.10 -0.12 -0.12 0.15 -0.08 -0.08 0.05 0.03 0.05 0.44 0.26 1.00

Equity Fixed Income Real Assets

Real Estate
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Iƻǿ vǳƛŎƪƭȅ 5ƛǎŎƻǳƴǘƛƴƎ /ŀƴ /ƘŀƴƎŜΧ

Data Source: Bloomberg

From ~0.755 BOY 
to ~3.45% today
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Any Signs of Inflation Slowing? 

Data Source: Bloomberg
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Quarterly Rate Moves (10Y Nominal, Real & BEI)

Data Source: Bloomberg
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Inflation & Real Rates Have Defined the Market Environment in 2022
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Data Source: Bloomberg

This is what 
tightening 
looks like
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Å After 150 basis point increase in the Fed-funds rate since the 
start of the year, current FOMC expectation is for another 
175 basis point increase by the end of 2022

Å Federal Reserve has added more than $4.5 trillion in assets 
to their balance sheet during the past two years

Å QE4 is now larger than the 3 phases of quantitative easing ς
combined ςfollowing the global financial crisis

Data Sources: Bloomberg

Federal Reserve

Announced Closed Amount (bil)

QE1 11/25/2008 3/31/2010 $1,403

QE2 11/3/2010 6/29/2012 $568

QE3 9/13/2012 10/29/2014 $1,674

QE4 3/23/2020 3/15/2022 $4,779
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Less Hawkish Fed Leads to a Shift in Market Expectations
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Real GDP is Negative, but Nominal Growth Remains Elevated
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Return through June 30, 2022

QTD YTD 1 Year

Global 60/40 (11.36) (16.28) (13.42)

Risk Parity (12%) (12.37) (16.77) (11.41)

Growth (15.66) (20.18) (15.75)

Defensive Growth (11.86) (15.36) (12.30)

Diversified Credit (9.68) (15.42) (15.02)

Real Assets (11.39) (5.81) 2.69

Defensive (4.69) (10.35) (10.29)

2022 Environmental Risk: A Year of Payback?
If some/much of COVID market returns have been liquidity fueled, can we expect 
to hang on to these gains when support is withdrawn? apparently not

Å Last week (i.e., the first week of 2022) provided a glimpse at the potential challenges of 
the 2022 environment so far, YTD, it has

Data Source: Bloomberg, Wilshire


